
 BNY Mellon Sustainable Global Equity 
Income Fund

The BNY Mellon Sustainable Global Equity Income Fund 
is a global Fund which aims to generate stable returns 
by harnessing equity income from companies 
with sustainable business models, using a disciplined, 
repeatable process. Here, Newton Investment 
Management (Newton) portfolio manager Jon Bell outlines 
the approach adopted by the Fund. 

The Fund aims to invest in well-run business that both 
have durable financial and competitive positions and 
manage positively the material impacts of their 
operations and products on the environment and society. 
It seeks to avoid companies that are involved in market 
failures. Market failures include harmful monopolies, 
negative environmental externalities, and demerit 
goods (goods or services that can have a negative impact 
on society). 

The BNY Mellon Sustainable Global Equity Income Fund, 
managed by Newton, combines two of Newton’s key 
strengths – income investing and sustainable investing – to 
create what Newton believe is a compelling proposition 
which should resonate with investors. By harnessing the 
power of compounding and the insights of analysis of 
environmental, social and governance (ESG)-related risks 
and opportunities, Newton believe they can produce income 
streams in a sustainable fashion. 

UNLEASH THE POWER OF DIVIDENDS 
To the long-term investor, attractive equity returns come not 
simply from the receipt of dividends, but from the accumulation 
of shares because of reinvestment of those dividends. The 
compounding of investment returns via income reinvestment is 
a powerful driver of equity returns over the long term. 

IMPACT OF DIVIDENDS, UNITED STATES, 1900-2019
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The value of investments can fall. Investors may not get back the amount invested. Income from investments may vary and is 
not guaranteed.

This paper was written by Newton Investment Management as such, it is in its voice as opposed to that of BNY Mellon Investment 
Management.



DISCIPLINED APPROACH
To exploit this, the Fund strives to follow a strict buy and sell 
discipline, to be able to buy a company it should yield 25% 
more than the market and when the yield falls below the level 
of the market it should be sold. This means that the team’s 
aim for the Fund will be to compound at a higher yield than 
the market, and accordingly, results in the team having a 
relentless focus on dividend sustainability with three key 
aspects to its research process: 

 ● Themes - being on the right side of structural change; 

 ● Accessing the Fundamentals of the business in terms of 
cash flow, balance sheet, returns and competitive position; 

 ● ESG, assessing if the governance structure is right and if 
there any environmental or social reasons that question the 
long-term sustainability of the dividend.

There is more to sustainability than screening individual assets 
that don’t match selection criteria from the portfolio. 
Sustainability can be used as a lens through which to look for 
opportunities. 

The BNY Mellon Sustainable Global Equity Income Fund team 
looks for solution providers, companies that generate structural 
growth by helping to solve environmental or social challenges. 
These might include companies such as renewable energy 
providers, companies that provide critical infrastructure for the 
energy transition or innovative healthcare companies - 
beneficiaries of Newton’s Earth Matters and Healthy Demand 
investment themes.

The team is also happy to own companies that manage their 
external obligations well, which they call balance stakeholders, 
recognising that not all companies can always be at the cutting 
edge of sustainability. 

Furthermore, the team is keen to support companies in 
transition, where it recognises there are potential sustainability 
issues and they are adapting to change their approach. Typical 
examples might include a utility company that uses coal to 
generate electricity but which has a credible plan to transition 

to renewable energy, or an auto company that is shifting from 
the production of internal combustion engines to electric 
vehicles. These companies could be screened out of the 
portfolio, but the team believes it is important that investors 
provide them with the capital required to transition.

The team does strive to avoid companies involved in areas of 
high social cost such as tobacco, environmental degradation, 
much of the energy sector and violators of the UN global 
compact on basic principles of human rights, environmental 
protection and bribery and corruption.

Marrying sustainability criteria with yield discipline produces a 
portfolio which looks different to many of the other sustainable 
global equity portfolios in the market. For instance, the Fund is 
over 10% underweight the technology sector, the bedrock of 
many competitor funds. Overweight positions are in consumer 
staples, healthcare and utilities, a stable core, with the final 
significant overweight being financials,1 to add interest rate 
sensitivity in an environment where inflation will likely be 
more persistent.

INVESTMENT OBJECTIVE AND BENCHMARK: 

Objective: To achieve income together with the potential for 
capital growth over the long term (5 years or more).

Benchmark: The Fund will measure its performance against 
the FTSE World TR Index as a comparator benchmark (the 
“Benchmark”). The Fund will use the Benchmark as an 
appropriate comparator because the Investment Manager 
utilises this when measuring the Fund’s income yield. The 
Fund is actively managed, which means the Investment 
Manager has absolute discretion to invest outside the 
Benchmark subject to the investment objective and policies 
disclosed in the Prospectus. While the Fund’s holdings may 
include constituents of the Benchmark, the investment 
weightings in the portfolio are not influenced by the 
Benchmark. The investment strategy does not restrict the 
extent to which the Investment Manager may deviate from 
the Benchmark.

1. As at 31 May 2022



For more information please visit www.bnymellonim.co.uk. 

Investment risks: 

Objective/Performance Risk: There is no guarantee that the Fund will achieve its objectives.

Currency Risk: This Fund invests in international markets which means it is exposed to changes in currency rates which 
could affect the value of the Fund.

Derivatives Risk: Derivatives are highly sensitive to changes in the value of the asset from which their value is derived. A 
small movement in the value of the underlying asset can cause a large movement in the value of the derivative. This can 
increase the sizes of losses and gains, causing the value of your investment to fluctuate. When using derivatives, the Fund 
can lose significantly more than the amount it has invested in derivatives.

Emerging Markets Risk: Emerging Markets have additional risks due to less-developed market practices.

Concentration Risk: A fall in the value of a single investment may have a significant impact on the value of the Fund 
because it typically invests in a limited number of investments.

Charges to Capital: The Fund takes its charges from the capital of the Fund. Investors should be aware that this has the 
effect of lowering the capital value of your investment and limiting the potential for future capital growth. On redemption, 
you may not receive back the full amount you initially invested.

Sustainable Funds Risk: The Fund follows a sustainable investment approach, which may cause it to perform differently 
than funds that have a similar objective but which do not integrate sustainable investment criteria when selecting 
securities. The Fund will not engage in stock lending activities and, therefore, may forego any additional returns that may 
be produced through such activities.

Counterparty Risk: The insolvency of any institutions providing services such as custody of assets or acting as a 
counterparty to derivatives or other contractual arrangements, may expose the Fund to financial loss.

Investment in Infrastructure Companies Risk: The value of investments in Infrastructure Companies may be negatively 
impacted by changes in the regulatory, economic or political environment in which they operate.

High Yield companies risk: Companies with high-dividend rates are at a greater risk of not being able to meet these 
payments and are more sensitive to interest rate risk.

A complete description of risk factors is set out in the Prospectus in the section entitled “Risk Factors”.

Important information

For Professional Clients only. 

This is a financial promotion and is not investment advice. Please refer to the prospectus and the KIID before making any investment decisions. Documents are available in English and 
an official language of the jurisdictions in which the Fund is registered for public sale. Go to www.bnymellonim.co.uk

Any views and opinions are those of the investment manager, unless otherwise noted and is not investment advice.

Portfolio holdings are subject to change, for information only and are not investment recommendations.

BNY Mellon is the corporate brand of The Bank of New York Mellon Corporation and its subsidiaries.

The Fund is a sub-fund of BNY Mellon Investment Funds, an open-ended investment company with variable capital (ICVC) with limited liability between sub-funds. Incorporated in 
England and Wales: registered number IC27. The Authorised Corporate Director (ACD) is BNY Mellon Fund Managers Limited (BNY MFM), incorporated in England and Wales: No. 1998251. 
Registered address: BNY Mellon Centre, 160 Queen Victoria Street, London EC4V 4LA. Authorised and regulated by the Financial Conduct Authority.

Issued in the UK by BNY Mellon Investment Management EMEA Limited, BNY Mellon Centre, 160 Queen Victoria Street, London EC4V 4LA. Registered in England No. 1118580. Authorised 
and regulated by the Financial Conduct Authority. ID: 1016959 Exp.21/12/2022. T10734 06/22


