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1  A broad group of investments with similar financial characteristics.

Our best of both worlds approach – specialisation 
wedded to scale – provides our clients access to a 
comprehensive range of investment capabilities, 
covering every major global asset class.
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Introducing  
BNY Mellon Investment Management

BNY MELLON IS A GLOBAL INVESTMENT LEADER 

Our multi-investment management 
approach encompasses the skills of 
a number of world-class investment 
firms.

Our investment firms managing 
funds for UK retail investors:

Newton, based in London, is well 
known for its distinctive approach 
to managing funds of company 
shares, bonds (effectively loans to 
governments and companies for a 
stated period of time at a fixed interest 
rate, also referred to as fixed income) 
and multi-asset (which invest in a 
blend of different types of assets). 
Newton’s investment approach is 
known as ‘thematic’ investing, looking 
to identify macro-level trends2 – for 
example population dynamics such 
as the west getting older – and then 

the underlying investments that could 
benefit from the materialisation. 
Newton invests on a global basis in 
the belief that no company, market 
or economy can be considered in 
isolation; each must be understood 
within a global context.

Edinburgh-based Walter Scott, is 
dedicated to managing investments 
in global company shares on a long-
term basis. The firm aims to identify 
shares in companies from anywhere in 
the world with the greatest ability to 
create returns for shareholders over 
the longer term; typically, these will be 
companies that have had strong and 
sustainable earnings. 

US-based Mellon is a global, multi-
specialist investment firm dedicated to 
serving clients with a full spectrum of 

research-driven solutions. With roots 
dating back to the 1880s, Mellon has 
been innovating across asset classes 
for generations and have the combined 
scale and capabilities to offer clients 
a broad range of strategies, from 
thematic – such as infrastructure 
investments – to emerging market 
bonds.

Insight Investment, based in London 
was founded in 2002, and became part 
of BNY Mellon in 2009. The firm’s range 
of funds covers fixed income, multi-
asset funds, company shares and 
absolute return funds (which typically 
seek to make a return in all market 
conditions, although this is never 
guaranteed).

BNY Mellon Investment Management, an arm of BNY Mellon, one of the world’s largest financial services 
groups, looks to connect investors with opportunities across every major asset class, globally. Our business 
model encompasses the specialist skills and expertise of eight distinct investment firms, each with its own 
unique approach, philosophy, process, and culture. BNY Mellon Investment Management provides the 
operational infrastructure, distribution, support, assistance, and global influence. 

2 The performance and behaviour of an economy, including factors such as economic output, unemployment, inflation and investment.

1  A broad group of investments with similar financial characteristics.

The value of investments can fall. Investors may not get back the amount invested. Income from investments may  
vary and is not guaranteed. 
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Deciding what to do  
with your money

INVESTING
People usually invest their money in 
funds in order to help meet one of 
several primary objectives. One of 
the most common objectives is to 
grow the value of an investment over 
a particular period of time. Another 
common reason to invest in funds 
is to generate an income from the 
investments. 

To find out more about investing your 
money for the longer term, and how 
BNY Mellon Investment Management 
can help, please turn to page 6. To find 
out more about different asset classes 
please turn to page 10.

SAVING
There are different definitions of the 
concept of ‘saving’ in use, but many 
of them share the idea that savings 
products are ‘low risk’ products such 
as savings accounts or cash ISAs3 

(where you usually get back at least 
what you put in, and usually interest 
on top). The main downside with 
savings is that the potential for their 
value to grow may be limited to the 
available interest rates. 

BNY Mellon Investment Management 
does not offer savings products or 
cash ISAs.

DO YOU WANT TO INVEST OR SAVE?

The importance of putting money aside is widely recognised, 
but knowing exactly where to put it can be difficult. BNY Mellon 
Investment Management has prepared this brochure to help explain 
some of the investment options open to you, and to introduce our 
extensive range of investment funds. If you are unsure which type of 
investment is right for you, please contact a financial adviser.

3 Individual Savings Account.

The value of investments can fall. Investors may not get back the amount invested. Income from investments may  
vary and is not guaranteed. 
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Why invest in funds?

The variety of markets and funds available to investors has increased 
significantly over the last twenty years.

There is a huge choice of funds available to investors, from funds investing in the 
shares of companies in specific regions of the world, to funds that focus mainly 
on generating an income for the investor by identifying and investing in companies 
that pay high dividends (a proportion of company profits paid out to shareholders). 
Other funds focus more on trying to grow the value of the investments over a 
certain period of time.

There is a huge choice of funds available to 
investors, from funds investing in the shares 
of companies in specific regions of the world, 
to funds that focus mainly on generating an 
income for the investor.



6

Defining your investment 
objectives
I WANT TO INVEST MY MONEY FOR THE LONG TERM

Once you have decided you would like to invest your money, it is important to think 
about what the most appropriate kind of investment for you would be. If you are 
unsure which type of investment is right for you, please contact a financial adviser.

WHAT MATTERS TO ME?

Decide if the most important thing is for your investment to provide you with 
growth, or with a regular income, or if a combination of both would be preferable.

GROWTH
If you want to concentrate on building 
a lump sum for something specific, like 
paying off your mortgage early, helping 
your child or grandchild with a deposit 
to buy a home or to pay university fees, 
BNY Mellon Investment Management 
has a range of funds you might like to 
consider.

INCOME
Do you want your investment to 
provide regular payments to help 
boost your income? This might be 
especially relevant if you are retired 
or approaching retirement, as it could 
supplement your existing pension 
provision. If so, you might like to 
consider one or more of a number of 
BNY Mellon Investment Management 
funds.

INCOME & GROWTH
Are you seeking a balance between 
capital growth4 and income? If you 
do not want to take an income from 
your investments you can choose to 
reinvest any income you might receive. 
However, when you do want to take 
an income, you can have any income 
payments transferred directly into your 
bank or building society. BNY Mellon 
Investment Management has a number 
of funds designed to meet the needs 
of investors seeking a combination of 
income and growth.

For more information on our range of income and growth seeking funds  
please visit our website www.bnymellonim.co.uk or call 0800 614 330. 

Then turn to page 8 for next steps.

4 When the current value of an investment is greater than the initial amount invested.

The value of investments can fall. Investors may not get back the amount invested. Income from investments may  
vary and is not guaranteed. 
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An individual savings account (ISA) 
is not an investment in itself but a 
tax wrapper in which investments 
are held, which means your savings 
or investments will not be liable for 
income and capital gains tax.

You can choose an ISA for cash 
savings and investments in stocks 
and shares. Any UK resident aged 
18 or over can invest in a Stocks 
and Shares ISA. Cash ISAs are 
available to UK residents aged 16 
or over. BNY Mellon does not offer 
cash ISAs. If you have any questions about 

the tax treatment of investments 
held in an ISA, please contact a 
financial adviser.

Any allowance that you do not use 
in one tax year cannot be carried 
over to the next.

An individual can invest up to a 
specific limit set each tax year by 
HM Revenue & Customs. Under 
current government rules, the 
ISA allowance increases every 
tax year in line with inflation, but 
these rules could change in the 
future. Your ISA allowance for the 
2021/2022 year is £20,000 and the 
full amount can be invested in a 
Stocks & Shares ISA or a cash ISA. 

Within the stocks and shares ISA 
tax wrapper, a basic rate tax payer 
will be saving 20% income tax on 
any savings income that arises 
and any gains will be free of 
capital gains tax. ISA investments 
are liable to inheritance tax on 
death.

ISA fact file

Tax treatment will depend on individual circumstances and may change in the future.
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Once you have decided which fund or funds will meet your needs 
and attitude to risk, you have several options.

DO YOU WANT TO MAKE A REGULAR OR A  
LUMP SUM INVESTMENT?

LUMP SUM
You can invest a lump sum from £1,000 
into a fund. You will be able to make 
subsequent additional lump sum 
investments of £250 or more.

REGULAR INVESTMENT
Many people choose to make regular 
investments (minimum monthly 
investment £50). You can change your 
monthly investment or add lump sum 
top-ups (minimum £250) at any time.

INVEST THROUGH AN ISA
By investing in a stocks and shares 
ISA, you will be able to benefit from 
any growth in the value of your 
investment, without having to share 
it with the taxman. If you have any 
questions about the tax treatment  
of investments held in an ISA,  
please contact a financial adviser.

INVEST DIRECT
Every eligible individual has an ISA 
allowance, but when this is used 
up you can invest outside the ISA 
‘wrapper’.

Next steps, and how to invest with 
BNY Mellon Investment Management

DO YOU WANT TO INVEST IN AN ISA?

Using an individual savings account (ISA) means your returns will not be liable 
for income and capital gains tax. This makes it one of the most tax efficient 
means of saving; but it is what lies within the stocks and shares ISA ‘wrapper’ 
that really counts. BNY Mellon offers a wide range of funds suitable to be held in 
an ISA. For more information, please read the ISA fact file on page 7.

The value of investments can fall. Investors may not get back the amount invested. Income from investments may  
vary and is not guaranteed. Tax treatment will depend on individual circumstances and may change in the future.
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We put our clients’ needs and goals  
front and centre to inform our thinking

Our investment firms include Insight Investment, Newton, Mellon 
and Walter Scott, each of which is a highly regarded specialist in their 
respective area of investment. By offering access to a range of different 
managers, BNY Mellon Investment Management aims to bring the 
most relevant strategies, solutions and product selection to our clients.

We are a business built around the investor – relevant today and for 
the future.

INVESTING WITH US IS EASY

Before subscribing, investors should read the most recent Prospectus and 
KIID for each fund in which they want to invest. Go to www.bnymellon.co.uk 
or you can call 0800 614 330. 

The Prospectus and KIID are available in English and in an official language 
of the jurisdictions in which the Fund is registered for public sale.

Invest online or download an application form at  
www.bnymellonim.co.uk

Write to us: BNY Mellon Fund Managers Limited, Client Service 
Centre, PO Box 366, Darlington, DL1 9RF

For any questions, please contact us: 
Call us on 0800 614 330 (8:30am-5:30pm, weekdays,  
calls may be recorded)
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We recognise that the choice of investment opportunities available to you can be 
bewildering, with many different types of funds that invest in different types of assets. 
To help you better understand the typical characteristics of some of the most common 
asset classes, we have provided the following short guide.

Understanding different asset classes

COMPANY SHARES
Ownership of companies 
is usually divided 
into shares. The more 
shares an investor has 

in a particular company, the higher 
the proportion of the company that 
investor actually owns. Shares are 
typically bought and sold on a stock 
market; share prices will usually go up 
and down depending on a wide range 
of factors (such as how much profit 
the company is making) that affect 
the desirability of owning shares in a 
particular company. Rather than buying 
individual shares, many investors 
choose to invest in a fund that itself 
invests in a number of shares, and 
is managed by a professional fund 
manager who has experience and 
expertise in selecting investments. 

There are many different kinds 
of funds that invest in company 
shares; for example, some may invest 
specifically in shares in smaller 
companies, or just in companies 
based in a particular country or 
region. Others may specifically target 
shares in companies that pay out 
a high proportion of their profits to 
their shareholders in the form of a 
dividend.5 Many investors believe that 
investments in company shares offer 
good potential to grow in value over 
the long term. However, it is extremely 
important to remember that share 
prices and the income provided can 

fall as well as rise, meaning that 
investors can get back less than they 
invested originally when they sell their 
investment. Significant movements 
in share prices often occur without 
warning.

EMERGING MARKET 
COMPANY SHARES
Emerging market 
company shares are 
still company shares 

but they are issued by companies 
that operate in regions and countries 
which have less developed market 
practices. This means that these types 
of companies and their shares are 
exposed to more geopolitical risks and 
economic complications than their 
more developed peers operating in less 
sensitive and more stable regions of 
the world. 

Some experts believe that the 
long-term prospects for emerging 
economies and their stock markets 
are more attractive than those for 
developed nations and markets. 
Emerging economies typically have 
much younger populations than their 
developed peers, giving them large 
workforces that are able to operate 
very competitively in the global 
marketplace. Many are also rich in 
natural resources. 

In contrast, many developed countries 
are facing the reality of an ever-
shrinking workforce that must support 

the needs of an ever-growing number 
of retired people. When viewed in 
combination, it is possible to see how 
these factors can create a very positive 
picture of the prospects for emerging 
countries, and the companies based in 
those countries. 

The flipside of this is that emerging 
stock markets have often fallen very 
quickly if, for example, economic 
figures are not so good, or when social 
or political problems rear their heads. 
For these reasons, those considering a 
fund that invests in emerging markets 
will need to remember that the value of 
their investment can go up and down 
sharply. It is also important to note that 
emerging markets have additional risks 
owing to their less developed market 
practices. 

GOVERNMENT BONDS
Almost all governments 
have requirements to 
borrow money; one of the 
ways in which they do 

this is to issue bonds. By purchasing 
government bonds, an investor 
is effectively lending money to a 
government, which agrees to repay the 
full amount lent back to the investor 
on a specific date in the future, and 
to make regular interest payments at 
predetermined intervals. 

While government bond prices are 
often thought of as fluctuating to a 
lesser degree than some other types of 

The value of investments can fall. Investors may not get back the amount invested. Income from investments may  
vary and is not guaranteed. 

5 A sum paid regularly by a company to its investors as a reward for holding their shares.
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investment such as company shares, 
no bonds, including government 
bonds, are immune from the impact of 
economic influences; this is something 
which investors in funds that invest in 
government bonds should bear in mind. 

There are various types of bonds, 
such as inflation-linked bonds, which 
have different characteristics and will 
respond in different ways to specific 
economic influences for example 
inflation and interest rates. 

It is also important to remember that 
investments in bonds issued in foreign 
currencies entail additional risks, as 
changing foreign exchange rates can 
have a material effect on the value of 
investments.

CORPORATE BONDS 
Corporate bonds work 
in much the same way 
as government bonds, 
but instead of lending 

money to a government an investor 
buying a corporate bond is lending 
money to a company. Corporate bond 
prices are subject to similar influences 
to government bonds. However, they 
also carry certain additional risks, 
the main one being that companies 
are often considered more likely than 
governments to ‘go bust’ and be unable 
to repay their debts. 

The flipside of this is that companies 
must usually pay investors a higher 
rate of interest than governments as a 
way of compensating the investor for 
the increased risks involved in buying 
corporate bonds instead of government 
bonds. Funds specialising in investing 
in corporate bonds may therefore offer 
the potential to generate higher returns, 
but with a potentially greater risk that 
the investment may fall in value.

COMMERCIAL 
PROPERTY 
Commercial property 
includes a wide range of 
different types of buildings 

(e.g. shopping centres, office blocks, 
factories or warehouses). 

Investing in funds that include 
commercial property can be a useful 
source of returns, offering the potential 
to generate both income (through the 
rents) and capital growth (if the value 
of buildings or land rises). The risk of 
such investments is that buildings may 
remain vacant (meaning that no rent is 
received) and land values can decline 
as well as rise. In addition, property 
assets can take a long time to sell as 
the market value of a property is not 
easily ascertained. Property value is 
dependent on a wide range of factors 
such as market demand, location, 
condition and planning constraints. 
Selling a property is also dependent 
upon an exchange of agreed contracts. 
This process can be costly and take 
several months to complete. 

One alternative to funds that purchase 
individual buildings directly is to invest 
in a property securities fund. These 
funds invest in the shares of property 
companies that are traded on the stock 
market. Naturally, these investments 
are subject to the same risks as any 
investment in company shares.

COMMODITIES 
Commodities include 
physical goods and are 
usually divided into ‘hard’ 
and ‘soft’ commodities. 

Hard commodities include things like 
precious metals such as gold and 
silver, industrial metals like steel and 
aluminium and energy sources like oil 

and coal. Soft commodities include 
things that are grown, such as coffee, 
cocoa and meat. 

Private investors generally gain access 
to commodities markets by investing 
in commodity-based funds managed 
by professionals and therefore, your 
money will not be invested directly 
in commodities. Commodities are 
generally considered to be more risky 
than other asset classes because their 
value is based upon the perceived 
future value of the goods and the 
amount that is likely to be supplied. As a 
result, commodity prices are influenced 
for example by weather conditions, crop 
yields and geopolitical issues.

THE MULTI-ASSET 
APPROACH
Given the sharp 
movements in numerous 
markets around the world, 

some investors avoid funds that invest 
in only one asset class (such as 
company shares or government bonds), 
instead choosing funds that can move 
money between different asset types in 
response to market conditions. 

These funds seek to generate steady 
returns (from long-term capital growth 
and income) with fewer fluctuations than 
those funds that only invest in one asset 
type, the theory being that if prices of one 
type of asset fall, the prices of a different 
type may rise, although this is never 
guaranteed. 

It is also important to remember that 
multi-asset funds may not offer quite 
the same potential for growth as funds 
that invest in a single asset class 
and the value of your investment and 
the income from them may fluctuate 
in value.



To learn more about our funds, please contact us directly:

IF YOU ARE UNSURE WHICH TYPE OF INVESTMENT IS RIGHT FOR YOU,  
PLEASE CONTACT A FINANCIAL ADVISER.

0800 614 330 (freephone)
Call us if you have any questions about our ISA service: weekdays, 8:30am-5:30pm.  
Calls may be recorded.

BNY Mellon Fund Managers Limited 
Client Service Centre 
PO Box 366 
Darlington DL1 9RF

clientservices@bnymellon.com

www.bnymellonim.co.uk
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