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Cash & 
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Management 
Solutions





BNY Mellon Investment Management is one of the 
world’s largest investment firms. We believe that 
the right results begin by being relevant to every 
client, whether that is engaging the way they want, 
offering diversified strategies or providing quality 
insights for better informed decisions.

That is why we have designed a model that is built 
around investors’ needs to offer the best of both 
worlds: bringing together world-class investment 
firms with best of breed talent and unique 
cultures combined with the global scale and 
strength of BNY Mellon Investment Management. 
We look to connect investors with opportunities 
across every major asset class, globally.

Today, we have eight investment firms: Alcentra, 
ARX, Dreyfus Cash Investment Strategies, Insight, 
Mellon, Newton Investment Management, Siguler 
Guff and Walter Scott.

Additional information is available on  
www.bnymellonim.com 

About BNY Mellon



Cash & Liquidity  
management strategies

By their nature, liquidity strategies tend to be at the lower end of the risk spectrum. 
There are, however, specific characteristics that differentiate cash from short-term 
fixed income strategies. All of these factors should be taken into account when 
considering the relative risk of any investment.

LIQUIDITY FUNDS/ 
MUTUAL FUNDS

Designed to offer an alternative to traditional 
short-term deposits, liquidity funds can 
provide investors with a straightforward home 
for working capital. The maturity profiles 
of most liquidity funds mean that they can 
maintain a Constant Net Asset Value (CNAV) 
per share, offer instant access and redemption 
without any penalties. Mutual funds are also 
closely and independently monitored by 
credit rating agencies, allowing investors to 
identify high quality, stable funds. The safest 
funds will have a triple-A rating. Depending on 
each client’s tax status and where the funds 
are domiciled, they can also be a highly tax 
efficient way of investing.

CNAV funds use amortised cost accounting 
to value their assets, aiming to maintain a 
constant net asset value per share of $1/£1 
or €1. Variable Net Asset Value funds (VNAV) 
mark-to-market the value of their assets on a 
daily basis.

SEPARATELY MANAGED 
ACCOUNTS (“SMA”)

In addition to liquidity funds, BNYMIM offers 
a broad range of risk profiles designed to suit 
investors with longer-term reserves or liability 
matching requirements.

SMAs still have a relatively liquid profile and 
are readily accessible, but offer the potential 
for greater returns for those investors willing 
to accept a slightly higher level of risk and a 
greater degree of volatility.



Our Teams

Dreyfus Cash Investment Strategies is one of the industry’s 
premier sources of institutional cash management 
investment products. 

Their consolidated credit research, investment management, 
and client service functions combine Dreyfus’s historic strengths 
and pioneering work in money market funds with separately 
managed short-duration, stable value, bond index and cash 
collateral reinvestment strategies. This breadth of capabilities 
has positioned Dreyfus Cash Investment Strategies to deliver 
customised and comprehensive investment solutions to the 
institutional marketplace.

Insight Investment are one of BNY Mellon Investment 
Management’s specialists, and they are one of Europe’s largest 
active managers, with an expanding presence in the United 
States since 2009 and heritage businesses with over 20 years 
of experience. Insight Investment develop and deliver state-of-
the-art investment solutions that reflect the clients’ objectives, 
risk tolerance and time horizons. Their ability to create bespoke 
and cost-effective solutions makes a proposition compelling 
for a wide range of investors, including pension plans, insurers, 
sovereign wealth funds and individuals. 

Insight’s approach to responsible investment is underpinned 
by the belief that environmental, social and governance (ESG) 
issues are important drivers of investment value. Insight is a 
pioneer of new approaches to support responsible investment, 
such as the investment industry’s first climate risk model 
for corporate fixed income and offers a wide array of ESG or 
responsible investment implementation options. 

Mellon is one of BNY Mellon Investment Management’s 
specialists, and they are a global multi-specialist investment 
firm dedicated to serving clients with a full spectrum of 
research-driven solutions. With roots dating back to the 1880s, 
Mellon has been innovating across asset classes for generations 
and has the combined scale and capabilities to offer clients a 
broad range of single and multi-asset strategies.

Mellon was formed on 31 January 2018, through the merger of The Boston Company and Standish into Mellon Capital. Effective 2 January 
2019, the combined firm was renamed Mellon Investments Corporation. 



BNY Mellon US Dollar 
Liquidity Strategy

The BNY Mellon US Dollar Liquidity Strategy seeks to provide investors with as high a level of 
current income in US Dollar terms as is consistent with the preservation of capital in US Dollar 
terms and the maintenance of liquidity.

The strategy will invest in securities issued or guaranteed, as to principal and interest, by the US 
Government or its agencies or instrumentalities; certificates of deposit; bankers acceptances 
and other short-term obligations issues by domestic banks, foreign subsidiaries or foreign 
branches of domestic banks and thrift institutions; asset-backed securities; and high quality 
domestic and foreign commercial paper and other short-term corporate obligations, such 
as corporate debt securities, corporate bonds, debentures and notes, including those with 
floating or variable rates of interest. The Strategy reserves the right to invest in other money 
market instruments similar to those listed above and which are transferable securities. The 
Strategy may hold ancillary liquid assets including, but not limited to, time deposits and demand 
deposits, within the conditions laid down by the Central Bank of Ireland.

SNAPSHOT

Investment objective To provide investors with as high a level of current income in US Dollar 
terms as is consistent with the preservation of capital in US Dollar 
terms and the maintenance of liquidity.

Primary investments US denominated high quality money market instruments issued by 
companies, banks and governments.

Strategy manager Dreyfus

Dealing frequency 5pm EST

Pricing Constant NAV

Target weighted 
average maturity 
(WAM)

No more than 60 days

Target weighted 
average life (WAL)

No more than 120 days



BNY Mellon US Treasury 
Liquidity Strategy

The BNY Mellon US Dollar Liquidity Strategy seeks to provide investors with as high a level of 
current income in US Dollar terms as is consistent with the preservation of capital in US Dollar 
terms and the maintenance of liquidity.

The Strategy invests in a diversified portfolio of US Dollar transferable securities issued and 
guaranteed as to principal and interest by the US Government and traded on regulated market, 
including US Treasury bills, US Treasury notes, Treasury bonds and repurchase agreements in 
respect of these securities.

SNAPSHOT

Investment objective To provide investors with as high a level of current income in US Dollar 
terms as is consistent with the preservation of capital in US Dollar 
terms and the maintenance of liquidity.

Primary investments Securities issued by the US Government.

Strategy manager Dreyfus

Dealing frequency 5pm EST

Pricing Constant NAV

Target weighted 
average maturity 
(WAM)

No more than 60 days

Target weighted 
average life (WAL)

No more than 120 days



Insight GBP Liquidity 
Strategy

The Insight GBP Liquidity Strategy seeks to provide investors with stability of capital and daily 
liquidity, with an income comparable to sterling denominated short-dated money market 
interest rates. Insight aim to preserve capital by investing only in highly secure holdings that 
carry a minimum credit rating of A1 for short-term investments. The securities they invest in and 
the counterparties they deal with are rigorously analysed and screened on a regular basis. Credit 
risk is further mitigated by placing an emphasis on diversification across a range of eligible 
securities and issuers that have been filtered out by their robust screening processes. 
 
 

SNAPSHOT

Investment objective To provide investors with stability of capital and of NAV per share (in 
the case of Stable Net Asset Value Shares) and daily liquidity with an 
income which is comparable to Sterling denominated short-dated 
money market interest rates.

Primary investments Various types of money market instruments, including bank deposits, 
certificates of deposit and commercial paper.

Other investments Floating rate notes (bonds with variable, rather than a fixed interest 
rate).

Strategy manager Insight Investment

Dealing frequency Daily, 1pm (Irish time)

Pricing Constant NAV

Target weighted 
average maturity 
(WAM)

30-45 days



Insight GBP Liquidity 
Plus Strategy

Insight’s GBP Liquidity Plus Strategy seeks to generate greater returns from a wider spectrum 
of money market instruments and floating rate note securities, when compared with short-term 
liquidity products. Their liquidity-plus capabilities have the potential to deliver enhanced money 
market returns by investing across a broader spectrum of securities and through active duration 
and yield curve management.

Insight aim to preserve capital by investing only in highly secure holdings that carry a minimum 
credit rating of A1 for short-term investments and A for long-term investments. The securities 
they invest in and the counterparties they deal with are rigorously analysed and screened 
on a regular basis. Credit risk is further mitigated by placing an emphasis on diversification 
across a range of eligible securities and issuers that have been filtered out by their robust 
screening processes. 

SNAPSHOT

Investment objective To provide investors with stability of capital through investment in 
short-term fixed income and variable rate securities.

Primary investments Fixed income bonds, floating rate bonds (bonds that pay a variable, 
rather than a fixed interest rate), including bank deposits, certificates 
of deposit and commercial paper.

Strategy manager Insight Investment

Dealing frequency 4pm, 2 business days’ prior to dealing day

Pricing Variable NAV

Target weighted 
average maturity 
(WAM)

90-270 days



Insight EUR  
Cash Strategy

Insight’s EUR Cash Strategy seeks to offer euro investors an effective solution for their cash 
holdings that reflects the negative yield environment, with a clear objective on security and 
liquidity, and an income that is comparable to euro-denominated, short-dated money market 
interest rates.

Insight aim to preserve capital by investing only in highly secure holdings that carry a 
minimum credit rating of A1 for short-term investments. The securities they invest in and the 
counterparties they deal with are rigorously analysed and screened on a regular basis. Credit 
risk is further mitigated by placing an emphasis on diversification across a range of eligible 
securities and issuers that have been filtered out by our robust screening processes.

SNAPSHOT

Investment objective To provide investors with stability of capital and daily liquidity together 
with an income comparable to euro denominated short dated money 
market interest rates.

Primary investments Various types of money-market instruments, including bank deposits, 
certificates of deposits, and commercial paper.

Other investments Floating rate notes (bond that pay a variable, rather than fixed interest 
rate).

Strategy manager Insight Investment

Dealing frequency Daily, midday (Irish time)

Pricing Variable NAV

Target weighted 
average maturity 
(WAM)

30-45 days 



Insight Government 
Liquidity Strategy

Insight’s Government Liquidity Strategy provides an innovative solution that aims to help 
corporates and other money market investors to generate higher yields without compromising 
on security or liquidity. The Strategy invests predominantly in reverse repos1 secured exclusively 
against UK government debt securities and aims to provide a yield enhancement above standard 
reverse repo investments. Between 70-95%2 of the Strategy’s reverse repo transactions will 
be with non-bank counterparties, specifically UK defined benefit pension funds which often 
transact UK government debt repos as part of a risk management strategy. The Strategy will also 
invest in reverse repo transactions with banks and in short-term instruments such as treasury 
bills to ensure liquidity.

SNAPSHOT

Investment objective To seek to maintain the principal of the Strategy and to provide daily 
liquidity with an income which is comparable to sterling denominated 
short-dated money market interest rates.

Primary investments Fixed term reverse repo with up to one year maturity. Acceptable 
collateral restricted to UK government debt securities.

Other investments UK government debt securities with up to 397 day maturities, high 
quality non-UK government sovereign and supranational bonds 
(denominated in GBP) with up to 397 days to maturity and cash.

Strategy manager Insight Investment

Dealing frequency Daily with T-1 notice period (4pm cut off) and T+0 settlement period. 

Pricing Constant NAV

Target weighted 
average maturity 
(WAM)

No more than 60 days

Target weighted 
average life (WAL)

No more than 120 days

1  A reverse repurchase agreement is the purchase of a debt securities with the agreement to sell them back for a set price at a specific future date. 
A reverse repo is essentially secured lending, where the collateral is the underlying security that has been agreed to be purchased and sold. 

2  Please note that this is an internal target and is subject to change without notice. 



Separately Managed  
Accounts

MELLON’S APPROACH AND VIEWS

Seeking consistent outperformance requires both top-down and bottom-up expertise
Cash is about limiting risk; their team of experienced professionals use both quantitative and 
fundamental methods to identify assets at both the sector and individual security level.

The search for the optimal balance of principal preservations, liquidity and return 
drives the investment process 
Seeking to provide a competitive yield on client’s cash is only one aspect driving their 
investment process.

Balancing principal preservation, liquidity and return is an art
Mellon’s cash investment professionals’ partner with their clients to deliver a solution best 
suited for their individual needs

Risk management is key to long-term investment success 
Mellon take active risk that is consistent with client objectives, the strategy, and their 
outlook. They seek to avoid negative surprises by focusing on the implementation processes 
and governance.

MELLON’S COMPETITIVE ADVANTAGES

Diversified sector investors
Mellon seeks to generate diversified alpha for clients, relying on in-house original research.

In-house proprietary sector models provide relative value framework across markets.

They believe their clients benefit from the pooled resources of all Mellon sector teams and their 
best investment ideas.

Right sized firm
Mellon believe they have a large enough asset-base to devote significant resources to research, 
risk management, trading and portfolio management, yet is small enough that security selection 
decisions have a material impact on returns.

Client focus
Mellon strives to provide value-added investment solutions tailored to their clients’ needs.

Their strategic partnership approach includes client access to portfolio managers and 
investment analysts across the firm. 



Mellon Short Duration  
Strategies overview

Strategy Objective Benefits Considerations

STIF Tier 1 strategy 
with individual 
investments, risk 
profile and liquidity 
similar to 2a-7 prime 
money market funds.

• Highest level of liquidity

• Seeks principal preservation over 
even the shortest time horizon 
(days/weeks)

• Buy and hold – limited transaction 
costs

• Very low duration risk  
(Portfolio duration ~0.25 years)

• Minimum A3 long-term rating/P-1 
short term

• Concentration risk

Enhanced Cash Tier 2 strategy seeks 
to provide a high level 
of daily liquidity with a 
competitive yield.

• Very high level of liquidity

• Seeks principal preservation over 
short time horizons (weeks/months)

• Seeks to improve yields/returns 
by allocating a small portion of 
the portfolio beyond 2a-7 limits 
and actively capitalising on price 
appreciation (rolldown)

• Very low duration risk  
(Portfolio duration ~0.50 years)

• Minimum BBB long-term rating/P-1 
short term

• Concentration risk

Ultrashort 
Government/Credit

Tier 2 strategy 
seeks to provide 
daily liquidity with 
a competitive yield 
returns with a blend 
of government and 
credit securities.

• High level of liquidity

• Seeks principal preservation over 
short to medium time horizons 
(month/quarters)

• Excess income over money markets

• Active sector allocation

• Meaningful allocation to 
government securities

• Low duration risk  
(Portfolio duration ~1 years)

• Minimum BBB long-term rating

US Core 1-3 
Government/Credit

Tier 3 strategy seeks 
to outperform the 
Barclays 1-3 Year 
Government/Credit 
Index by 20-40Bps 
annualized over a 3-5 
year time horizon.

• Access to undervalued securities

• Excess income over money markets

• Active sector allocation

• Active Management of yield curve 
positioning

• Meaningful allocation to 
government securities

• Moderate duration risk  
(Portfolio duration ~1.5 to 2 years)

• Moderate spread risk

• Minimum BBB long-term rating



Contacts

HEAD OFFICE

BNY Mellon Investment Management EMEA Limited 
BNY Mellon Centre 
160 Queen Victoria Street 
London 
EC4V 4LA

www.bnymellonim.com/liquidity

Switchboard +44 (0) 20 7163 4300

INSTITUTIONAL LIQUIDITY DISTRIBUTION TEAM

Tel: +44 (0) 20 7163 4442

Sarah Jarrett
Head of Institutional Liquidity Distribution, Europe 
Tel: +44 (0) 20 7163 5271 
sarah.jarrett@bnymellon.com

Luke Newman
Institutional Liquidity Sales Manager, Europe 
Tel: +44 (0) 20 7163 5272 
luke.newman@bnymellon.com

Johanna Copol
Client Service Executive 
Tel: +44 (0) 20 7163 2475 
johanna.copol@bnymellon.com





TO FIND OUT MORE, PLEASE CONTACT THE  
BNY MELLON INVESTMENT MANAGEMENT’S  
LIQUIDITY SALES TEAM: 

+44 (0)20 7163 4442 

liquidity@bnymellon.com

THE VALUE OF INVESTMENTS CAN FALL. INVESTORS MAY NOT GET BACK THE AMOUNT INVESTED.

Important information
For Professional Clients and, in Switzerland, for Qualified Investors only. This is a financial promotion and is not investment advice.
Any views and opinions are those of the investment manager unless otherwise noted. 
BNY Mellon is the corporate brand of The Bank of New York Mellon Corporation and its subsidiaries. 
Calls may be recorded. For more information visit our Privacy Policy www.bnymellonim.com/en/privacy
An investment in a money market fund is not a guaranteed investment; it is different to an investment in deposits as the principal invested is capable of fluctuation. The Fund does not rely on 
external support for guaranteeing its ability to sell its assets and/or meet redemptions (liquidity) or stabilising the fund’s price per unit/share (Net Asset Value). There is a risk of loss of the 
principal invested, which is borne by the investor.
Issued in the UK by BNY Mellon Investment Management EMEA Limited, BNY Mellon Centre, 160 Queen Victoria Street, London EC4V 4LA. Registered in England No. 1118580. Authorised 
and regulated by the Financial Conduct Authority. Issued in Switzerland by BNY Mellon Investments Switzerland GmbH, Talacker 29, CH-8001 Zürich, Switzerland. Authorised and regulated 
by the FINMA.
Issued in Europe (ex-Switzerland) by BNY Mellon Fund Management (Luxembourg) S.A. (BNY MFML), a public limited company (société anonyme) incorporated and existing under Luxembourg 
law under registration number B28166 and having its registered address at 2-4 Rue Eugène Ruppert L-2453 Luxembourg. BNY MFML is regulated by the Commission de Surveillance du Secteur 
Financier (CSSF). PC00660 EXP: 3 December 2019. T7922 06/19


