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Insight Investment develops country sustainability risk model
Country rating shows sustainability risks important for fixed income analysis

LONDON, 13 November 2018 - Insight Investment, a leading global investment manager, has developed a
country rating model to explore how environment, social and governance (ESG) factors affect sovereign debt
portfolios. Insight’s rating model links sustainability and individual country risk, and responds to increased
client interest in ESG portfolios.
“Against a backdrop of rising political and economic uncertainty, investors are sharpening their focus on the
sustainability risks of individual countries. Yet most ESG research and ESG portfolios continue to focus on
corporate issuers,” said Joshua Kendall, senior ESG analyst at Insight.
“Sovereign debt investors need more information to make informed decisions about the extent to which ESG
factors are reflected in market prices,” Kendall continued. “We developed this model in response to client
interest and expect to refine it over time as the quality and quantity of third-party research and data grows.”
The model’s initial findings show most countries’ ESG performance has deteriorated and that governance in
particular has been on a downward trend across more than half of developed market countries. You can read
the full report, ‘Sovereigns and Sustainability,’ here.
Furthermore, Insight’s 2018 study of European institutional investors identified climate change as the most
important ESG risk factor. The study also looked at how ESG strategies are being incorporated across
specific asset classes and within investment portfolios. Within fixed income, investment grade credit receives
most attention from investors, and more than a third said they were applying ESG considerations to
government debt.
Earlier this year Insight developed a ratings model for how fixed income corporate credit issuers manage
climate change-related risks. You can read about Insight’s climate risk model here.
- Ends BNY Mellon Investment Management is one of the world’s leading investment management organizations and one of
the top U.S. wealth managers, with US$1.8 trillion in assets under management as of September 30, 2018. It
encompasses BNY Mellon’s affiliated investment management firms, wealth management services and global distribution
companies. BNY Mellon Investment Management is a division of BNY Mellon, which has US$33.6 trillion in assets under
custody and/or administration as of September 30, 2018. BNY Mellon can act as a single point of contact for clients
looking to create, trade, hold, manage, service, distribute or restructure investments. BNY Mellon is the corporate brand of
The Bank of New York Mellon Corporation (NYSE: BK). Additional information is available on www.bnymellon.com. Follow
us on Twitter @BNYMellon or visit our newsroom at www.bnymellon.com/newsroom for the latest company news.
Insight Investment is a leading asset manager focused on designing investment solutions to meet its clients’ needs.
Founded in 2002, Insight’s collaborative approach has delivered both investment performance and growth in assets under
management. Insight managed £604bn as at 30 September 2018 across liability-driven investment, fixed income &
1
currency, global multi-asset and absolute return, global farmland and specialist equities . Insight Investment is owned by
1

Assets under management (AUM) are represented by the value of cash securities and other economic exposure
managed for clients. Reflects the AUM of Insight, the corporate brand for certain companies operated by Insight
Investment Management Limited (IIML). Insight includes, among others, Insight Investment Management (Global) Limited
(IIMG), Insight Investment International Limited (IIIL), Cutwater Asset Management Corp. (CAMC), Cutwater Investor
Services Corp. (CISC) and Insight North America LLC (INA), each of which provides asset management services. On 2
July 2018, CAMC and CISC were merged into INA.
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BNY Mellon, a global leader in investment management and investment services with US$1.8 trillion in assets under
management.
The value of investments and any income from them will fluctuate and is not guaranteed (this may be partly due to
exchange rate fluctuations). Investors may not get back the full amount invested. Past performance is not a guide to future
performance. More information about Insight Investment can be found at: www.insightinvestment.com
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