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1973 2023 1973 2023
Unemployment 4.90% 3.40%
Average inflation 6.22% 9.10%
Annual GDP growth 5.60% 2.60%
Price of a beer $0.94 $8.66 18.5p

(A pint in the UK)

Sources: Tradingeconomics, Statistica, Thisismoney.co.uk, in2013dollars.com, thebalancemoney.com, census.gov, brookstonbeerbulletin.com,
retrowow. Accessed May 2023.

US Employment strong China’s recovery
but weakness emerging? still to be felt

Banking crisis impact Mild winter in Europe
reduce recession probability

Cost of living squeeze Inflation moderating

US market valuations

Source: Newton, April 2023.
Left side indicates challenges. Right side indicates positive influences.

TIMELINE OF ALTERNATIVES BEING TRADED
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Source: Entrepreneur.com. The evolution of alternative investments. November 2021. NFTnow.com. Accessed June 2023.
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With a return to higher volatility and shorter business cycles, equities and bonds look less stable —
similar (but not the same) as in the 1970s. Correlations have shifted so bonds may no longer be the
best way to stabilise portfolios. While we are unlikely to ever get to c15% interest rate levels of past
generations, from here we are also unlikely to ever return to zero again. This is why investors may
start considering a broader set of alternative investments, such as commodities, energy storage and
infrastructure. The use of alternatives is about being more dynamic. If we're to learn from times, like
the high inflation, raising rate environment of the 1970s, then we also need to remember the 70s saw
aggressive equity rallies. Investors should be adaptable.

Andy Warwick, portfolio manager, Newton Investment Management

Investment Managers are appointed by BNY Mellon Investment Management EMEA Limited (BNYMIM EMEA),

BNY Mellon Fund Managers Limited (BNYMFM), BNY Mellon Fund Management (Luxembourg) S.A. (BNY MFML) or
affiliated fund operating companies to undertake portfolio management activities in relation to contracts for products
and services entered into by clients with BNYMIM EMEA, BNY MFML or the BNY Mellon funds.

For Professional Clients only. This blog is not intended for retail investors.
Any views and opinions are those of the author, unless otherwise noted and is not investment advice.
This is not investment research or a research recommendation for regulatory purposes.

BNY Mellon take no responsibility, nor endorse any comments from third-parties which contain links to external websites outside
of those of BNY Mellon.

Furthermore, this material does not constitute an offer or invitation to anyone in any jurisdiction to invest in any BNY Mellon
product or use any BNY Mellon services where such offer or invitation is not lawful, or in which the person making such offer
or invitation is not qualified to do so, nor has it been prepared in connection with any such offer or invitation.

BNY Mellon is the corporate brand of The Bank of New York Mellon Corporation and may also be used as a generic term to
reference the corporation as a whole or its various subsidiaries.

This information has been prepared and approved by BNY Mellon Investment Management EMEA Limited.

Issued in the UK and Israel by BNY Mellon Investment Management EMEA Limited, BNY Mellon Centre, 160 Queen Victoria
Street, London EC4V 4LA. Registered in England No. 1118580. Authorised and regulated by the Financial Conduct Authority.

Issued in Europe (excluding Switzerland) by BNY Mellon Fund Management (Luxembourg) S.A. (BNY MFML), a public limited
company (societé anonyme) incorporated and existing under Luxembourg law under registration number B28166 and having its
registered address at 2-4 Rue Eugene Ruppert L-2453 Luxembourg. BNY MFML is regulated by the Commission de Surveillance
du Secteur Financier (CSSF).

Issued in Switzerland by BNY Mellon Investments Switzerland GmbH, Barengasse 29, CH-8001 Zurich, Switzerland.
All information contained in this material is current at the time of issue and, to the best of our knowledge, accurate.
© 2022. BNY Mellon Investment Management EMEA Limited. All rights reserved.

This material is proprietary and may not be reproduced, transferred, or distributed in any form without prior written permission
from BNY Mellon. It is delivered on an “as is” basis without warranty. View the full terms and conditions of use. BNY Mellon is
committed to collect and store your details in a responsible way. For details on our data collection and privacy policy, please refer
to our Privacy Policy https://www.bnymellonim.com/uk/en/intermediary/privacy/. Doc ID: 1457150; Expiry: 28 June 2024.

\ >
,0

MARK=T=Y= BNY MELLON

INVESTMENT IDEAS ILLUSTRATED AND SHARED
INVESTMENT MANAGEMENT




